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BOARD OF DEPOSIT

January 24, 2008

AGENDA
1. Call to order
2. Approve or amend minutes from December 20, 2007 meeting

3. Sign approved minutes
4, Old Business

5. New Business
¢ Economic QOutlook
¢ [Investment Activity
¢ Other Business

6. Ratification of the Designation by the Treasurer of State of $5,427,175,616.26
as Intenim Funds

7. Certification and Approval of Board Expenses

8. Adjournment
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Marc Dann
Attorney General

Mury Taylor
Auditor of State

Minutes of the meeting of the State Board of Deposit held Thursday December 20, 2007 at
8:30 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Richard Cordray, Treasurer of State (Chair)
Thomas Winters, representing Attorney General Marc Dann
Tim Keen, representing Auditor of State Mary Taylor

OTHERS PRESENT: Chris Glaros, Treasurer of State
Mike Deemer, Attorney General
Jennifer Day, Treasurer of State
Holly Hollingsworth, Treasurer of State
Bob Newman, Treasurer of State
Leesa Brown, Treasurer of State
Flite Freimann, Calfee
Nikki O’Reilly, US Bank
Tim Rieder, US Bank
Stan Harris, National City Bank

- Barbara Benham, Huntington Bank
J. Stephen Bennett, Huntington Bank
Stacey Cumberlander, Secretary

The Secretary of the State Board of Deposit has complied with section 135-1-01 of the
Administrative Code concerning notice of the meetings of the State Board of Deposit.

Treasurer Cordray moved that the reading of the minutes of the State Board of Deposit meeting
held November 15, 2007 which had previously been distributed to the members be dispensed and
that the minutes be approved. Mr. Winters approved and Mr. Keen seconded. The motion
carried.

OLD BUSINESS

Under old business an update was given of the FDC (First Data Corp) project. Conversion is
going well. The next invoice that will be presented at the January 2008 meeting should be the last
one presented to the board for approval.
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NEW BUSINESS

ECONOMIC OUTLOOK / INVESTMENT

Investment Director Bob Newman presented an overview of the investment philosophy. The
Federal Funds rate is at 4.25%. On December 12, 2007 the Federal Funds market reflected a
100% chance of a decrease of the fed funds rate of 4.25% at the January 30, 2008 (FOMC)
Federal Open Market Committee meeting. The near term outlook for the housing market remains
negative with reported declines in home sales. Mortgage delinquencies were higher, reporting at
5.59% for the third quarter of 2007 compared to 5.12% from the previous quarter. Core CPI
increased 0.2%. For the week ending November 23, 2007 crude oil was trading at a 52 week high
of $98.00 per barrel. The unemployment rate remained flat in the month of November 2007. In
summary, the recent credit market turmoil driven by a dislocation in the sub-prime housing
sector will slow aggregate economic growth in the U.S. over the coming months. We anticipate a
further reduction to the federal funds rate before the January 2008 (FOMC) Federal Open Market
Committee meeting. The strategy is to continue to add value and position the portfolio in line
with near term expectations on interest rates.

The bank contract review has been completed. Treasury staff worked with the banks to resolve
any discrepancies. The background and details of this review is available for anyone that would
like to look at it.

Also under new business, an overview was given by Tim Keen, regarding the Auditor of State
RFP document. The Auditor of State, upon taking office, began a review of the conducts of
audits in the office, particularly the three boards that she is a member of, The preference would
be, for independence and appearance, to put these audits out to bid to independent accounting
firms. The request for proposal would be to group all three of the audits together (Sinking Fund
Commission, Ohio Public Facilities Commission and Board of Deposit). The scope of the audit
for the Board of Deposit would be to review the monthly minutes, quorums, and actions taken, as
well as a random review of depository bank contracts to make sure they were properly
implemented. At this time it is not an action item but may be placed on the agenda for Board
approval at a future meeting,

Two banks were presented to the Board for approval to become interim state depositories, Main
Source Bank , Troy, Chio and New Carlisle Federal Savings Bank, New Carlisle, Ohio. The
Board approved.

RATIFICATION OF THE INTERIM FUNDS
Treasurer Cordray moved for the Board to ratify $11,217,207,838.44 as interim funds for
November 2007. Mr. Winters seconded. Motion carried.
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CERTIFICATION OF BOARD EXPENSES

In accordance with Section 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank FDC ACH banking fees for October 2007 were $31,865.60. KeyBank Trust banking
fees for October 2007 were $8,763.98. KeyBank regular banking fees for November 2007 were
$26,190.70. PNC banking fees were $282.53 for October 2007. National City banking fees for
January 2006-October 2007 were $320.86. Charter One banking fees were $118.30 for October
2007. The Board authorized the Chairman to pay these expenses from the appropriations for that

purpose.

There being no further business to come before the Board, Treasurer Cordray moved to adjourn,
Motion carried. Meeting adjourned.

RICHARD CORDRAY, TREASURER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT

ATTEST
SECRETARY

ATTORNEY GENERAL

AUDITOR OF STATE
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RESOLUTION
January 24, 2008

Upon a motion and seconding motion, the Board of Deposit hereby
approves and ratifies the following figures that were found to be
owed the State of Ohio from service fee and earnings credits
errors, which had not been paid to the State during the period of
July 2004 through May 2007. The Board of Deposit further
authorizes the Treasurer to execute any agreements necessary to
recover these monies, to the extent they have not already been
credited to the State.

$11.20 from Charter One
$104,893.19 from JPMorgan Chase
$173,587.00 from Fifth Third Bank
$54,928.53 from Huntington Bank
$10,733.42 from KeyBank
$125,599.07 from National City
$452.86 from PNC

Richard Cordray, Chairman
Treasurer of State

Marc Dann
Attorney General

Mary Taylor
Auditor of State
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CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent KeyBank banking fees for the month of

December 2007, are $26,921.66.

CHAIRMAN
C/W%
SE€RETARY
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CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised code, the undersigned,
Chairman and Secretary of the State Board of Deposit of the State of Ohio, hereby
certifies that the necessary expenses of the Board, which represent KeyBank trust
banking fees for November 2007 are $11,339.89.

M%

CHAIRMAN

Y N,
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Marc Dann
Attorney Geners!

Mary Taylor
Auditor of State

CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent KeyBank FDC contracted service fees
for the month of November 2007, are $30,900.00.

Vel Loshen,
/@%/MM

SECRETARY

/0 4008
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CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent PNC banking fees for the month of

November 2007, are $302.12.

WW

CHAIRMAN

Livibomborfpade

SECRETARY
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Marc Daon

Attorney {(reneral

Mary Taylor
Auditor of State

CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised code, the undersigned,
Chairman and Secretary of the State Board of Deposit of the State of Ohio, hereby
certifies that the necessary expenses of the Board, which represent KeyBank
banking fees for State Highway Patrol (Drop Account) for October-December

2007 are $239.35,

CHAIRMAN

Hotirlertorlbese
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Marc Dana
Attorney General

Mary Taylor
Anditor of State

CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Chio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent Charter One banking fees for the
month of November 2007 are $205.80.

CHAIRMAN

Shvlunsodenirs

SECRETARY

QW%/?MY
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Meary Taylor
Auditor of State

CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent National City Bank banking fees which
remain unpaid for the ODNR Cambridge account for the period of November 2007 are

$12.71.

CHAIRMAN

Lliteglunits asare

SECRETARY

W 43 40§
DATE )




STATE BOARD OF DEPOSIT "

STATE OF OHIO Richard Cordray, Chairman
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CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent US Bank banking fees (remote capture
for Columbus and Portsmouth) for the months of October 2007 [$132.44] and Novcmber

2007 [$383.18], totaling $515.62.

(/ SECRETARY
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CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent Fifth Third banking fees [Dept. of
Natural Resources - Wapakoneta] for the months of October [$60.95] and November

[$58.07] 2007 totaling $119.02.

CHAIRMAN

df UZ({&WM/M(ZM/
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INVESTMENT PHILOSOPHY
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OUTLOOK & STRATEGY
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